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An Ad to provide for and regulate the audit of the local funds under the
management or control of certain local authorities in the 2[State of Maha-
rashtra except Greater Bombay].

WHEREAS, it is expedient to provide for and regulate the audit of the
local funds under the management or control of certain, local authorities
in the Z[State of Maharashtra except Greater Bombay] in manner he~ein-
after appearing;

3* * * * * *

It is hereby enacted as follows :-
1. This Act may' be called the Bombay Local Fund Audit Act, 1930. Shorttitle.
.[2. This Act extends to the whole of the State of Maharashtra, exceptExtent.

Greater Bombay.]
3. 5[(1)] In this Act, unless there is anything repugnant in the subjectDefinitions.

or context-
(a) "Auditor" means the G[ChiefAuditor] or any other person empowered

by 7[the 8[State] Government]to perform the functions of an auditor under
this Act;

r
I

. 1 For Statement of Objects and Reasons, See Bombay GovernmentGazette,1930,Pt. V, pp. 44-49;
for report of Select Conunittee, see ibid, 1930Pt. V, pp. 116-121;and for Proceedings in Council
see: Bombay Legislative Council Debates, 1930, Vols. XXVllI and XXIX.

2 These words were substituted for the words "Bombay Presidency except Greater Bombay"
by Mah. 3 of 1961,ss. 3 and 4. ,

3 The portion beginning with "And whereas" and ending with "passing of this Act"was deleted.
ibid., s. 4(2).

4 Section2wassubstitutedfor the original,ibid.,s. 5. '

5 Section 3 was renumbered as sub-section (1) of that section and sub-section (2) was added,
ibid., s. 6.

6 These words were substituted for the word "Exammer" ibid., S. 6 (1) (a)
7 The words "the Provincial Government" were substituted for the word "Government" by the

Adaptationof Indian Laws Order in Council. '

8 This word was substituted for the word "Provincial" by the Adaptation of Laws Order, 1950.
. This Act was extended to the rest of the State of Maharashtra but excluding Greater Bombay

(vide Mah. 3 of 1961, s. 2).
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l(aa) "Chairman" means 2[in the case of the Municipal Corporation
of the City of Nagpur, the Municipal Commissioner for that City, 3[in
the case of Zilla Parishad' or panchayat Samiti constituted under the Mah.
Maharashtra Zilla Parishads and Panchayat Samitis Act, 1961, the Chief v of
Executive Officer as defined in that Act,] and in the case of any other 1962.
local authority, the president or chairman thereof;] and includes in the
case of a dissolved or superseded local authority, the person or persons
lawfully appointeu to exercise the powers and perform the duties of such
local authority];

4[(aaa) "Chief Auditor" means the Chief Auditor, Local Fund Accounts
and includes 5[The Deputy Chief Auditor, Local Fund Accounts (senior)
and] the Deputy Chief Auditor, Local Fund Account~;]

1[(ab) "Detailed audit" means an audit of accounts for the whole year;]
6* * * * * *

~

(

~

j

(c) "Local authority" means a local authority as defined in clause (26) Bom.
of section 3 of the Bombay General Clauses Act, 1904, and includes a I of
school board constituted under the 7[Bombay Primary'. Education Act, 1904
1947] 8[and a Panchayat Samiti constituted under the Maharashtra Zilla ~~.
Parishads and Panchayat Samitis Act, 1961]; of

. (d) "Local Fund" means any fund to the control or management of which ?J:~'
a local authority is legally entitled and includes the proceeds of any cess, Vof'
rate, duty or tax which such authority is legally entitled to impose, and 1962.
any property, vested in such authority;

9[(e) "Special Audit", means an audit of accounts pertaining to a
specified item or series of items requiring thorough examination.]

10[(2)On the commencement of the Bombay Lo~al Fund Audit (E;'Cten-Mah.
sion and Amendment) Act, 1960, any reference to the Examiner of Local ill of
Fund Accounts or the Assistant Examiner of Local Fund Accounts in any 1961.
rule, requisition or order made under this Act, or in any other law for
the time being in force, or in any instrument or document, shall be
construed as a reference to the Chief Auditor, Local Fund Accounts or,
as the case may be, the Deputy Chief Auditor, Local Fund Accounts.]

Liability 4. The accounts of any local authority whose accounts are declared by
o.f.localU[the 12[State] Government], by a notification in the 13[Official Gazette]auth

b
o~t

tl
t
es
h t!' to be subject to audit under this Act shall, notwithstanding anything con-sumlelr'

d
'

b h
'

h hi I h
'.' .

d
'

accountstame m any enactment y w IC suc oca aut orlty Isconstltute or m
for audit. any rules made thereunder, be subject to audit in all respects in the manner

provided by or under this Act.

1 These clauses were inserted by Bom. 12 of 1949, s. 2(1).
2 This portion was substituted for the words "the ,President or Chairman of the local authority"

by Mah. 3 of 1961,s. 6(1)(b).
3 This portion was deemed always to have been inserted by Mah. 35 of 1963, s. 80, Sch.
4 Clause (aoo) was inserted by Mah. 3 of 1961, s. 6(1) (c).
5 These words were inserted by Mah. 39 of 1977, s. 2.
6 Clause (b) was deleted, by Mah. 3 of 1961, s. 6(1)(d).
7 These words and figures were substituted for the words and figures"Bombay Primary Educa-

tion Act, 1923," ibid., s. 6(1)(e).
8 This portion was deemed always to have been inserted by Mah. 35 of 1963, s. 80, Sch.
9 This clause was added by Born. 12 of 1949, s. 2(2).

10 Sub-section (2) was added by Mah. 3 of 1961,s. 6(2).
11 The words "the Provincial Government" ""ere substituted for the words "the Government" by

the Adaptation of Indian Laws Order in Council.
12 This word was substituted for the word "Provincial" by the Adaptation of Laws Order, 1950.
13 The words "Official Gazette" were substituted for the words" Bombay GovernmentGazette" by

the Adaptation of Indian Laws Order in Council.
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5. l[The Chairman} of every local authority, whose accounts are declared Accountsto
under section 4 to be subject to audit under this Act, shall present or besubD?itted
cause to be presented for audit all accounts of its local fund in the manner f~r:Udl~~
and I form presciibedby rules under section 15 to the auditor yearly or at ~rcpe~:Js as
such period or periods as may be required by the Commissioner. maybe.

. required.

6. (1) For the purpose of any audit under this A~t, an auditor may- Powerof
auditorto

2[(a) require' in . writing the production at the head office .of the local ~~i .
authority of such vouchers, statements, returns, corr~spondence, notes or focumenO:°f
other documents in relation to the accounts as he may think fit;] and.

. . attendance

(b) require in writing any salaried servant of the local authority accounta- ofperson;
ble for, or having the custody or control of 3[such vouchers, statements,~:ceme.
returns, correspondence, notes or other documents} or any person having'
dire~t1yor,

1 These words were substituted for the original by Bom.)2 of 1949, s. 3.
, 2 This clause was substituted for the original, ibid., s. 4.

3 These words were substituted for' the words "such dOcument" ibid.

"

8_66-2
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indirectly, by himself or his partner, any share or' interest in any con-
tract Witb or under the local authority to appear in person before him
at the head office of the local authority, and answer any question;

(c) in the event of an explanation being required from the l*Chairman
or other honorary officer or member of a local authority, in writing invite
such person to meet him at the head office of the local authority and
shall in writing specify the point on which his. eXplanation is required.

(2) The auditor may, in any requisition or invitation made under su})..
section(1). fixa re~sonableperiod. 2*' * . .

* '* * * * *
,

within which the said requisition or invitation shall be complied with.'

(3) The auditor. shall give to the local authority not less than two weeks'
notice in writing of the date on which he proposes to commencethe audit:

3[Provided that, notwithstanding anything contained in this SUb-SectiO1(
the auditor may, for special reasons which shall be. recorded in writing,
give shorter notice than two weeks or commence special or detailed audit
on the authority of '[the State Government, Commissioner or ehief Auditor)
without giving notice. J

7. (1) Any person who' wilfully neglects or refuses to comply' with any PenaltyCor
requisition lawfully made upon him under clause (a) or clause (b) of sub- diso'?t:yj.ng
section (1) of section 6 shall be liable on conviction before a Magistrate,~lSltiOn
to a fine which may' extend to one hundred rupees: . . '. ~~ 6-

Provided that no proceedings under this section shall be instituted except
on the written sanction or the Commissioner: .

PrQvided further that before giving such sanction the Commissioner shall
call upon the person against whom the proceedings are to be instituted to
show cause why the sanction should not be given.

(2) No Court inferior to that of a Magistrate of the first class shall try
any offenceagainst.this Act. .

8. Ii[As soon as practicable after the completion of the audit, but not Auditreport
later than three months thereafter,] the 6[Chief Auditor] shall prepare. a to be IIC!1t
report on the accounts audited and examined and shall send such report ~':nc:::nd
to the local authority concerned and' copies thereof to such officers and bodiesas
bodies as 7[the 8[State] Government] may direct. '(State]

Government
maydirect.

1 The word "President" was deleted by Bom. 12 of 1949, s. 3.
2 The portion beginning with "not being less"and ending with "MuniciPal Boroughs Act, 1925"

was deleted by Mah. 3 of 1961, s. 7(1). ~ .
3 This proviso was added by Bom. 12 of 1949, s. 4. '
4 These words were substituted for words "the Commissioner or the Examiner", by Mah. 3

of 1961,s. 7(2). , . .
5 These words were substituted by Bom. 12 of 1949, s. 4.
6 These words were substituted for the word "Examiner"by Mah. 3 of 1961, s. 8.

" 7 The words "the Provincial Government" were substituted for the word "the Government" by

L~he Adaptationof Indian Laws Order in Council.!
. 8 -

.

worn w.. ",""""led fa< the w<ml "~ by the Adapla""" of La", OnI«,I9So.
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Audit- report what
to contain.

9. The l[Chief Audit~r] shaH include in his report a statement of-,

(a) every payment which appears to him to be contrary to law,

(b) the amount of any deficiency or loss which appears to have been
caused by the -gross negligenceor misconduct of any person,

(c) the amount of any sum received which ought to have been but is
not brought into account by any person, and -

(d) any material impropriety' or irregularity which he may observe in
the accounts other than those mentioned in clauses (a), (b) and (c) above.

Local 10. 2[(1) On receipt of a repert under section 8, the ichairman shall
authorityremedy any defects or irregularities which may have been pointed out in the

to remedyreport, and shall place the report, together with a statement of' the action
~efects. taken or proposed to be taken thereon and an explanation in regard thereto
be foU;': before a meeting of the local authority. He shall also within S[four months]
afterreport of the receipt of the report, send to the 4[Chief Auditor] intimation of his

oft!'tehaving remedied the defects or irregularities, if any, pointed out in the report
'(quef or shall within the said period. supply the 4[Chief Auditor] any further

AU:~:lexplana!ion in r~gard to such defects or irregulatities as the local authority
section8. may wIsh to gIVe.]

(2) On receipt of such intimation or explanation the4[Chief Auditor] may,
in respect of all or any of the matter!> discussed in his report,

(a) accept the intimation or explanation given by the 5*
and withdraw the objection, or

(b) direct that the matter be re-investigated at the next audit or at any
earlier date, or I

(c) hold that the defects or irregularities pointed out in the report or any
of them have not. been removed or rem~died.

*Chairman

(3) The 4[Chief Auditor] shall send a report of his decision to the Commis-
sioner within one month of the date of the receipt by him of the intimation
or explanation of the 5* * Chairman referred to in sub-section (1) or in the
event of the 5* * Chairman failing to give such intimation or explanation,
on the expiry of the period of 3[four months] mentioned in the said sub-
section and 6[shall forward to the' chairman a copy of such report specifying
therein in particular the portions thereof to be published under sub-section(4)].
If the 4[Chief Auditor] holds that any defects or irregularities have not been
removed or remedied he shall state in the report whether, in his opinion,
the defects or irregularities can be regularised and if so, by what method;
and if they do not admit of being regularised, whether they can be condoned
and if so, by what authority. He shall also state whether the amounts to
which, the defects or irregularities relate should, in his opinion, be surcharged
or charged:

1 These words were substituted for the word "Examiner" byMah. 3 of 1961, s. 9.
2 This sub-section was substituted for the originatby Born. 12 of 1949,s. 6.
3 These words were substituted for the words "three months" by Mah. 3 of 1961, 5S. 10(2)

and 10(3)(0). .

4 These words were substituted for the words" Examiner ", ibid.;s. 10 (1). .
5 The words "president-or" were deleted by Born. 12 of 1949,s. 6.
6 These .words, brackets and figure were substituted for the words "shalt forward a copy of such

report to the chairman" by Born. 9 of 1955, s. 2(1).
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Provided that in the case of reports on the accounts of school boards and
of such -local authorities as are specially' notified by l[the 2[State] Govern-
ment] in tqis behalf the report referred to in this sub-section shall be 3[sent
by . the Chief Auditor to the head of a d"'partment or such other officer 'as
the State G~vernment may direct, specifying in the report in p"lrticular the
portie ns thereof to be published -under sub-section (4)]. Such officers shall
take such action as may be necessary regarding any defects or irregulalities
falling under clause (c) 01' sub-section (2) which may have been brought to
notice in the report. If he i:i of the opinion that the amounts to which any
such defects or irregularities relate should be surcharged or charged. he shall
forward the report to the Commissioner together with his recommendatiOn in
that behalf:

4[Provi ed further that, where the amoUllt involved in any defect or irr<'-
guIarity to which objection has not been withdrawn under Clause (a) of sub-
section (2),-,.

(i) does not exceed two hundred and fifty rupees, the Deputy Chief
Auditor, Local Fund Accounts (Senior), or the Deputy 'Chief Auditor,
Local Fund Accounts;

(ii) does not exceed five .hundred rupees, the Chief Auditor, Local Fund
Accounts,

may, if he consi ers that it ought to be condoned, condone such erect or
irregularity. On such condonation, however, the officer concerned shall make
a note to that effect in his report.]

(4) The local authority concerned shall publish in its next administration.
report, SUCll portions l f the report under section 8 as deal with defects and
irregularities falling under clause (c) of sub-section (2), together with the expla-
nation thereof, if any, given und r sub-section (1) and the final report of the
Ii[Chief Auditor] thereon under sub-section (3). Spch report of defects and
irregularities, explanation and final report shall be open to the inspection of
the public at the office of the local authority for a period of one month
from the date of their receipt and shall also be 6[published in Marathi in
such 'newspaper circulating within the jurisdiction of the local authority as
may be selected by the local authority,] within cine month of the receipt by
it of the copy of the report f.ent to the Commissioner under sub-section (3) :

-

1 The words "the Provincial Government" were substituted for the word "Government" by the
Adaptation of Indian Laws Order in Council.
. 2 This word was substituted for the word "Provincial" by the Adaptation of Laws Order, 1950.

-3 This portion was substituted for the portion beginning with the word" submitted" and
.endingwith the words" State Government may direct," by Mah. 3 of 1961, s. 10 (3) (b).

4 This proviso was substituted by Mah. 39 of 1977, s. 3.
S These words were substituted for the word "Examiner" by Mah. 3 of1961, s. 10(1).
6 These words were substituted for the words" published in the regional language of the

district ir. a:.1Yn\}wspaper circulating in the district, selected by the.local authority" by Mah. 40
of 1971,s. 2 (1) (a).

I
~
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l[Provided that-

(i) 2[a local authority (not being a Zilla Parishad, Panchayat Samiti or
a Municipal Council for 'C' Class Municipal area withitt the'meaning of
the Maharashtra Municipalities Act, 1965)] whose annual income is less Mab
than Rs. 1,00,000 but exceeds Rs. 50,000 may, instead of so publishing XL ~f
the whole of such report of defects and irregularities, explanation and final 1965.
report in such newspaper, publish in such newspaper a summary thereof
3[in Marathi], and

(ji) a local authority whose annual income is-Rs. 50,000 or less, 4[a
Zilla Parishad, Panchayat Samiti, or a Municipal Council for such 'c' Class
Municipal area] may, instead of so publishing such report of defects and
irregularities, explanation and final report in the neNspaper, publish the
same by affixing a copy thereof at its office and at such other conspicuous
places within its limits as it may think fit, 5[and by inserting a notice.
6[in Marathi] in such newspaper that the copy has been affixed for inspection
of the public accordingly.]

1 This proviso was added by Born. 9 of 1955, s. 2(2).
2 This portioD was substituted for the words "a local authority" by Mah. 40 of 1971, s. 2(1)

(b)(i)(A). .
3 These words were substituted for the words "in the regional language of the district," ibid.,

s. (2)(l)(b)(i)(B). "

4 This portion was inserted ibid., s. 2(1)(b)(ii)(A).
5 This portion was inserted by Mah. 3 of 1961, s. 10(4).
6 These words were substituted for the words "in the regiona:1Ianguage" by Mah. 40 of 1971

s. 2(1)(b)(ii)(B).
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1[(5) If the Chairman fails to :ive the intimation or explanation referred
to in sub-section (1) within the period therein mentioned, the Chief Auditor
shall bring the fact to the notice of the Commissioner. Thereupon, the
Commissioner may %[pubIish in Marathi in any newspaper circulating within
the jurisdiction of the local authorityJ such portion of the Chief Auditor's
report under' section 8 as may be specified by the Chief Auditor or as the
Commissioner may select, together with any observations which the Commi-
ssioner may make on such, report. The cost of such publication shall be
forthwith paid by the local authority concerned. If the cost is not so paid,
the Commissioner may make an order directing any person, who for the time
being has custody of any moneys on behalf of the local authority, as its
officer, treasurer, banker or otherwise, to pay the amount of such cost from
such moneys as he may have in his hands or may, from time to time, receive,
and such person shall be bound to obey such order. Every payment made
pursuant to such order shaH be a sufficient discharge to such person from
all liability to the local authority in respect of any amount paid by him out
of the moneys ,of the local authority so held by him: .

Provided that, the Commissioner may-

(i) in the case of 3[a local authority referred to in clause (i) of, the
proviso to sub-section (4)J, publish a summary of such report of defects
and irregularities, explanations and the final report 4[in Morathi] in any
such newspaper, and .

(ii) in the case of 5[a local authority referred to in clause (ii) of tlie
proviso to sub-section (4)] cause a copy of such report of defects and
irregularities, explanations and final report to be kept at 9uch conspicuous
place within the limits of the local authority as he may think fit, and a
notice to be published in such newspaper that such copy has been kept
for inspection of the public accordingly. .'".
(SA) If a local autho~ity fails to coniply with any of the provisions of sub-

section (4), the ComnllSSIOner may cause the relevant reports and explanations
or summaries thereof to be published in accordance with the provisions of
sub-section (5), so far as they may be applicable, as if there had been a
failure to give the intimation or explanation required by sub-section (1),
and the provisions of sub-section (5) shall apply also for recovt;ry of costs
of such publication made by the Commission(;r.] .'

(6) Nothing in this section or in section 9 shall preclude the .[Chief Audi-
tor] at any time fro.m bringing to the notico of the Commissioner, for such
action as the Commissioner may consider necessary, any information which
appears to the .[Chief Audit.or] ~o s~ppor~ ~ presumption of. criminal misap-
propriation or fraud .7[or whIch In hIS OpIWon deserves specIal attention or
immediate investigation.] .

1 Sub-sections(5) and (5A) weresubstitutedfor t~ originalsub-section(5) by Mah.3 of 1961.
s.10(5). . .

2 These~ords \yer~substit~t~ !?r the words" publISh18 the regional language in any
'newspapercl1'culat18gInthe dntnct by Mah. 40 of 1971,s. 2(2)(a).

3 Thesewords,bracketsand figuresweresubstitutedfor thewords,lettersand figure~" a local
authority whose annual income is les~ than Rs. 1,00,000but more than Rs. 50,000" ibid..
s.2(2)(b)(i}(A).. ..'.
. 4 These words were substituted for the words. 18 the regIOnallanguage," ibid.,s. 2(2)(b)(i)(B).

5 These words, brackets and figures were Substituted for the words, letters and figwis "a local
authoritywhoseannualincomeis Rs. 50,000or less,ibid..s. 2(2)(b)(ii). .

6 These words were substituted for the word "examiner" by Mah. 3 of 1961, s. 10(1)
7 These words were added by Born. 12 of 1949, s. 6. , .

"
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Commis- 11. (1) The Commissioner may, after considering the l[recommendation
sionerto of the Chief Auditor under sub-section (3) of section 10, or the head of

=m~g~ the department, or other officer, under the first proviso to that sub-section]
paymentor as the case may be, ,and after taking the explanation of the person concer-
losscausedned, or making such further inquiry, as he may' consider necessary, dis-
;by $1"°ssallow any item which appears to him to be contrary to law and surcharge

n~=~~~ the same on the person mak~ng, or' authorising the. making of, the illegal
payment; and may charge agaInst any person responsIble therefor the amount
of any deficiency or loss caused by the gross negligence or' misconduct of
that person, or, any sum received which ought to have been' but is not
brought into account by that person; and shall, in every such case, certify
the amount due from such person:

Provided that no order of surcharge or charge shaH be made under this
Act in respect of any item included, or, which ought to have been included
in, but was omitted from, any accounts 2[for any period-

(0 in the case of a local authority in the Bombay area of the State,
prior to the 1st April 1930; .

(ii) in the case of any local authority in the Vidarbha region, prior to.
the 8th October 1932; and

(iii) in the case of any other local authority prior to the 1st April 1960]:

3[provided further that in making an order of such surcharge or charge
in respect of any expendit~e incu~red by any Zilla Parishfld. 4[or any
panchayat Samiti] on any Item whIch appears to the ComnusSloner40 be
contrary to law, the Commissioner shall not question the propriety of the
expenditure incurred by the Zilla Parishad '[or any Panchayat Samiti] or
any of its officers in the exercise of the powers purported to be conferred on
it or him under such law.] .

"

.
(2) The Commissioner shall state in writing the reasons for his decision

in respect of every surcharge or charge and shaH send by registered post
a copy thereof to the person against whom it is made.

(3) If a person to whom a copy of the Commissioner's decision is sent
under sub-section (2) refuses to take delivery thereof he shall be deemed
to have dUl¥receivedit on the day on whichit was refused by him. .

5[(4)If the. Commissioner ~fterconsiderin~ the recommendation of the
Chief Auditor under sub-section (3) of section 10, or of the head of the
department or other officer under the first pr~v!so to sub-sect!on(3) of
section 10, as the case may be, and. after obtalllmg the explanation of the
person concerned, or making such .further enquiry as he may consider
necessary, decides not. to p~oceed further in the matter, he may waive the
objection after .recordl~g hi,s reasons therefor, and shall communicate the
same to the Chief Auditor or the head of the department or other officer,as
the case maybe.] . ,

1 TWs portion was substituted for the words, brackets and figures "recOmmendation of the
Examiner or of any bead of a department under the proviso to sub-section (3) of section 10" by
Mab. 3 of 1961.s. 11 (lXa). .

2 This portion was substituted for the words and figures "for any period prior to the Ist April
1930" by Mah. 3 of 1961,s. ll(l)(b):

3 This proviso was inserted by Mah. 5 of 1962, s. 286, Tenth Sch.
4 These words were inserted by Mah. 35 of 1963, s. 80, Sch.
5 Sub-section (4) was added by~Mah. 3 of 1961,s. 11 (2).
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12. (1) Every sum certified by the Commissioner to be due from any Recoveryof
person under sub-section (1) of section 11 shall be paid by such person into SU~h~ges
the treasury or bank in which the funds of the local authority concerned~~wcm~1:S
are lodged, within one month from the receipt by him of the decision of .
the Commissioner, unless within that time such person has applied to the
'Court or to lethe 2[State] Government] as provided in section 13.

(2) The said sum, if not duly paid or if an application has been made to
the Court or to lethe 2[State] Government] against the decision of the Com-
missioner as provided in sub-se.ction (1) of section 13, such sum as the Court
or lethe 2[State] Government] shall declare to be dae, shall be recoverable
alas an arrear of land revenue].

13. (1) Any person aggrieved by any order of surcharge or charge made APl?lication
bYcthe Commissioner under sub-section (1) of section 11 may, within one ~f~~:~hor~er
month from the receipt by him of the decision of the Commissioner, either- or charg~~e

(a) apply to the District Court to set aside such order; and the Court,
after taking such evidence as it thinks necessary, may confirm, modify it or
remit such surcharge _or charge and make such orders as to costs as it
thinks proper in the circumstances; or .

(b) in lieu of such application apply to lethe 2[State] Government] which
shall pass such orders thereon as it thinks fit.

4[(2) The authority hearing the application may, if it .thinks fit, s~ay all
proceedings on the certificate pending disposal of the application]. .

14. All expenses incurred by a local authority in complying with any Expensesin
requisition of an auditor under sub-section (1) of section 6 shall be payable resP~~t?f

f
. d

. requlslIOns
out 0 Its local fun. of auditorsto

be payable
out of
localfund.

~ 15. (1) leThe 2[State] Government] 5[may, by notification in the Official Rules.
Gazette, make rules] not inconsistent with this Act, for the purpose of carrying
into effect the provis\ons of this Act:

6[Provided that, the State Government may under this section, make rules
generally for all local authorities, or especially for any class of local autho-
rities, regard being had to the special or local circumstances prevailing in or
in relation to the area of the local authority or authorities concerned, or for
other reasons which shall be specified; and the State Government may also
for the like reason exempt any class of local authorities from any of the
provisions of the general rules.]

1 The words "the Provincial Government" Weresubstituted for the words "the Government" by
the Adaptation of Indian Laws Order in CounCil.

2 This word was substituted for word "Provincial" by the Adaptation of Laws Order, 1950.
3 These words were substituted for the portion beginning with "on an application" and ending

with "of the Collector" by Mah. 3 of 1961, s. 12.
4 Sub-section (2) was substituted, ibid.: s. 13.
5 These words were substituted for the words" may make rules" by Mah. 3 of 1961,s. 14(l)(a).
6 This proviso was added, ibid.. s. 14 (l)(b).
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(2) In particular, and without prejudice to 1he generality of the foregoing
power such rules may provide for all or any of the following matters,
namely :-

(a) the manner and form in which the accounts of a local authority,
whose accounts are subject to audit under this Act, shall be kept and
presented;

(b) the powers and duties of auditors and the procedure to be followed
by them for conducting an audit and .the times at which such audit may
be conducted; and

(c) the manner in which all matters required to be published under this
Act shall be published.

(3) The making of rules under this section shall be subject to the condition
of previous publication. I[An rules made under this section shall be laid
for not less than thirty days before each House of the State Legislatureas
soon as possible after they are made, and shall be subject to such modifi-
cations as the State Legislature may make during the session in which they
are so laid, or the ses~ion jmmediately following.]

16. [Amendments made by section 16 have been incorporatedin theprincipal
Acts.]

Repealof 2[17. On the commencement of this Act in the Vidarbha regjon of the C.P.
C. p. & State, the Central Provinces and Berar Local Fund Audit Act, 1933, in its and

Berar
1 IX of application to that region, shaH stand repealed: BerarIX f933 and 0

saving. 1933.

Provided that, such repeal shall not affect-

(a) the previous operation of the Act so repealed; or

(b) the right or liability acquired or incurred under the Act so repealed;
or

(c) any penalty, forfeiture Or punishment incurred in respect of any
offencecommitted against any of the provisions of the Act so repealed; or

(d) any investigation, legal proceeding or remedy in' respect of any such
right, liability, penalty, forfeiture or punishment as aforesaid;

and any such investigation, legal proceeding or remedy may be instituted,
continued or en~orced.'and any suc~ penalty, forfeiture or punishment may
be imposed as Jf thIs Act had not commenced:

Provided further that, subject to the preceding proviso, anything done or
any action taken (including any appointment or delegation or report made
notification, order, instruction or direction issued, rule framed, certificat~
obtained or permission granted) under the repealed Act shall, in so far as it
is not inconsistent with the provisjons of this Act, be deemed to have been
done or taken under the corresponding provisjons of this Act, and shall

1 This portion was substituted for the .portion beginning with "Such rules" and ending
with "rescind the rule" by Mah. 3 of 1961, s. 14(1).

2 Sections 17 and 18 were inserted, ibid.. s. 1~.
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continue to be in force accordingly, unless and until supel"iededby anything
done or action taken under this Act.

18. The provisions of this Act shall be in addition to, and not in deroga- Provisions
tion of, th6 provisions of any other law for the time bein~ in force providingofthisA~
for audit of the accounts of any local authority.] ~d3&~:

any otht"Z
law relating
to audit of
aCCOunts of
local
authorities.
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