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Merger of 50% Dearness Allowance/Dearness
Relief for purpose of retirement benefits.

Clarifications ...........

Government of Maharashtra
Finance Department
Circular No. PEN-1006/ 72 /SER -4,
Mantralaya, Mumbai- 400032, dated 20th September 2006.

CIRCULAR

By Government Resolution, Finance Department, No PEN-1004/185/SER-4, dated 20th

July 2004, orders regarding merger of Dearness Allowance/Dearness Relief equal to 50% of the

basic pay/exisiting pension with the effect from 1st August 2004, have been issued.

2. While implementing these orders certain points have been raised for clarifications
Government is now pleased to clarify as under :-

Sr. Points Clarification

No.

1

Whether the Dearness Pay (50% of basic
pay) or Dearness Pension/Family Pension
(50% of Pension/Family Pension) as the
case may be, is to be taken into account -

a) while calculating Retirement
Gratuity/Death Gratuity

b) for the purpose of commutation of
pension and

c) for the purpose of family pension ?

a) Retirement Gratuity/Death Gratuity
should be calculated after taking into
account the Dearness Pay (i.e. 50% of
basic pay) only in the cases of those
employees who retired/will retire after 1st
August 2004. -

b) Only those employees who retired /will
retire after 1st August 2004 are entitle for
commutation of revised pension i.e.
pension calculated after taking into
account, “the basic pay plus dearness
pay”.(50% of the basic pay)

c) In such cases where eligible family
member of late Government servant is
family pensionholder as on st August
2004, Dearness Relief equal to 50% of the
present family pension should be merged
with the family pension.

In such cases where the Government
servants who died while in service or on
retirement, after Ist August 2004, family
pension should be calculated after merger
of dearness allowance equal to 50% of the
last basic pay drawn by him.
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2 | Whether minimum pension of Rs. 1275/- | Minimum basic pension continues to be
has been enhanced to Rs.1913/- ? Rs.1275/- in respect of those employees,
‘ who retired upto 31st July 2004, In such
"cases Dearness Relief equal to 50% of
present pension will be merged with pension
and shown distinctively  as Dearness
Pension. However, on conversion of 50%
Dearness Allowance into Dearness Pay from
Ist August 2004 the basic pension/family
pension in case of those employees, who
retired/will retire after Ist August 2004,
should not be less than Rs.1913/-
3 Whether of the pensioners who are on | No. Since the re-employed pensioners are
re-employment on 1st August 2004 are | not eligible for Dearness Relief on their
eligible for Dearness Pension (i.e for the | pension during the period of re-employment,
benefit of merger of Dearness Relief | the pensioners who are on re-employment on
equal to 50% of the basic pension) ?° Ist August 2004 are not eligible for the
benefit of merger of Dearness relief equal to
50% of the basic pension.
4 Whether ---- i) the State Government | Yes.
employees who at the time of their
absorption in PSUs /Autonomous bodies/ -
‘Local bodies had opted for receiving the ‘
monthly pension and therefore, are in
receipt of monthiy pension as on st
August 2004 and
ii) The State Government

employees who had drawn lump sum
amount in lieu of pension on absorption
in PSUs /Autonomous bodies/Local
bodies and have become entitled to
restoration of 1/3 commuted portion of
pension and therefore, are in receipt of
monthly pension as on 1st August 2004 -

are eligible for Dearness Pension
(i.e for the benefit of merger of Dearness
Relief equal to 50% of the basic pension)
with effect from 1st August 2004 ?

3. This Government Circular is available on the web site of Government of Maharashtra
i.e-"www.maharashtra.gov.in" and its computer code number is 20060927173203001.

By order and in the name of the Governor of Maharashtra,

4
(Me-/L\ K’ﬁ
(Usha P. Mahajan )
Deputy Secretary to Government.
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